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His Excellency 

Honorable Milton J. Shapp 

Governor of the Commonwealth 
of Pennsylvania 

Harrisburg, Pennsylvania 


My dear Governor Shapp: 


The Annual Report of the Insurance Department of the Commonwealth 
of Pennsylvania for the fiscal year ended June 30, 1974, is submitted in 
accordance with Section 219 of the Insurance Department Act of May 17, 
1921, P. L. 789. This Report encompasses the activities of the Insur- 
ance Department for the fiscal year July 1, 1973, to June 30, 1974. 


The statistical section of the Report shows the financial condition 
of companies, associations, exchanges, societies and orders doing business 


in this Commonwealth. These statistics are compiled from the December 31, 
1973, Statements filed with the Department by these entities. 
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COMMONWEALTH OF PENNSYLVANIA 
INSURANCE DEPARTMENT 
HARRISBURG 


. THE COMMISSIONER 


October 1, 1974 


To the General Assembly 
Commonwealth of Pennsylvania 
Harrisburg, Pennsylvania 


Gentlemen: 


In accordance with Section 219 of the Insurance Department Act of 
May 17, 1921, P. L. 789, I am pleased to submit the Annual Report of the 
Insurance Department of the Commonwealth of Pennsylvania for the fiscal 
year ended June 30, 1974. 


This Report shows the receipts and expenses of associations, 
exchanges, societies, and others doing business in this Commonwealth. 
The statistics contained in the Report are compiled from the December 31, 
1973, Statements filed with the Department by these entities. 


Respectfully submitted, 
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THE PENNSYLVANIA INSURANCE DEPARTMENT 


The Pennsylvania Insurance Department, charged with the 
execution of iaws of the Commonwealth in relation to insurance, 
was established under the Act of Assembly of April 4, 1873, 
P.L. 20. It was reorganized under the Insurance Department Act 
OT eMay £7? M102 lie Poa lie B95 
The Insurance Commissioner, who is the head of the Depart- 
ment, 1S appointed by the Governor with the advice and consent 
of the Senate. He holds office for a term of four years and 
until his successor is appointed and qualified. The Insurance 
Commissioner is a member of the Board of the State Workmen's 
Insurance Fund and Hdak ase ehe "The Stock Workmen's Compensation 
Security Fund," ard "The Mutual Carrier and Reciprocal Exchange 
Workmen's Compensation Security Fund," commonly known as "The 
Stock Fund," and "The Mutual Fund," respectively, created by the 
Act of July 1, 1937, P. L. 2532 for the purpose of assuring 
to persons entitled thereto, the compensation provided by the 
Workmen's Compensation Law for employees insured by policies in 
companies which later became insolvent. He is also a member of the Coal 
& Clay Mine Subsidence Insurance Fund created by the Act of August 23, 
1961, P.L. 1068 as amended by Act of November 27, 1972 P.L._, No. 278. 
The Insurance Department serves as the receiving agent of 
license fees paid by agents, brokers, Sohaieaien and insurance 
companies, and other charges made by the Department for services 


such as certified copies of company charters, licenses and 


agents and brokers licenses. The Insurance Commissioner is 
Charged with the collection of these fees and with the enforce- 


ment of penalties for violation of Pennsylvania's insurance laws. 
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POLICYHOLDERS SERVICE AND ENFORCEMENT BUREAU 


The Policyholders Service and Enforcement Bureau serves 
as the consumer protection arm of the Pennsylvania Insurance 
Department by handling all consumer complaints and inquiries. 
During the report period, the Bureau completed investigation of 
17,596 consumer complaints and responded to an additional 
48,569 inquiries. Our staff recovered $3,165,202.23 for consumers, 
an all time high. 

To best serve Pennsylvania citizens, the Policyholders 
Service and Enforcement Bureau has continued its efforts to 
reach the public. The four regional offices in Harrisburg, 
Philadelphia, Pittsburgh and Erie are supplemented by the circuit 
rider program serving fifteen communities throughout the state. 

As of January of 1974, operation of our modernized 
information system aids the Bureau in identifying consumer 
problems caused by actions of the insurance industry. Consumer 
complaints about companies, agents or brokers indicating larger 
problems are analyzed and the Bureau's "strike force" of 
investigators is sent to the firm to gather evidence of possible 
violations of the law for departmental prosecution. 

High standards of complaint handling by 27 investigators 
are bringing justice to wronged consumers. If a consumer's 
justified complaint is not satisfactorily resolved within 28 
days, officers of the insurance firm involved are requested to 
appear to finalize the matter. Each year, a large group of 
complainants served by the Bureau were surveyed about their 


experiences to evaluate and improve service to consumers. 


The Policyhelders Service and Enforcement Bureau continues 
to examine company and agent behavior for evidence of racial, 
ethnic, religious, occupational, residential or age discrimination 
which violates Act 78 of 1968. 

Finally, a major element of our consumer protection program 
is the Surplus Lines Division within the Bureau. A field 
staff assigned to this division mans the "strike force" to con- 
duct special assignments for all bureaus of the department. The 
division staff police the action of 37 eligible surplus lines 
carriers designated to write insurance in Pennsylvania and contin- 
ually check automobile dealers, banks, appraisers, and other lending 
institutions for violation of the credit insurance regulations. 

A total of 3,520 investigations of all types were conducted by 


the Surplus Lines Division staff during the report period. 


LEGAL DIVISION 


The Legal Division operates under the supervision of a 
full-time Chief Counsel who directs and reviews the work of the 
Division's full-time attorneys in addition to serving as legal 
counsel and advisor to the Insurance Commissioner on policy matters. 

The Legal Division's activities encompass initiations of 
legal proceedings on behalf of the Department and defense of legal 
proceedings brought against the Insurance Commissioner and/or 
the Department. Within the purview of the Legal Division's 
activities are administrative hearings and adjudications, consent 
orders, Commonwealth Court and Common Pleas trials, and related 
appellate court proceedings. 

The Legal Division renders opinions on matters of insurance 
laws and regulations for the guidance of the Insurance Department 
staff, the insurance industry and the general public as well as 
other Departments of the State Government, and when requested, 
agencies of the Federal Government. This division is also 
responsible for the handling of administrative and court 
proceedings involving the six other divisions of the Department, 
for the drafting of legislation and Department regulations and 
notices. It also attempts to resolve, nee non-judicial capacity, 
by correspondence or conferences, inter-insurance companies 
differences, as well as problems between an insurance company, 
its insureds and/or third party claimants. 

All foreign insurance companies, upon admission to transact 
business in this Commonwealth, must appoint the Insurance 
Commissioner as their attorney-in-fact for acceptance of service 
of process, the means by which any litigation against such 
companies is begun. Such services are filed with the Legal Division. 
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The significance of consumer oriented regulatory activity 
both to the Insurance Department and those members of the public, 
directly and indirectly affected, and the vital role of the over- 
all regulatory process in the public interest, demands a major 
portion of the Legal Division's efforts. 

The results of the regulatory process demonstrate the 
high degree of efficiency and cooperation which can be achieved 
by the involvement of several different divisions of the Insurance 
Department in a common undertaking and supervised within the 
Legal Division. The expertise and participation of the Department 
investigators, examiners and analysts from all divisions of the 
Department have facilitated prompt evaluation of activities 
indicating violations of insurance laws or regulations, or the 
need for instituting liquidation, or rehabilitation proceedings 
against an insurance company. 

Regulatory enforcement proceedings may arise from complaints 
made by the general public to the Policyholders Services Division 
of the Department, from analyses by the Bureau of Regulation of 
Rates and Policies of rate filings, policy forms and advertising 
materials, or from spotchecks made by Insurance Department 
investigators as they review records and functions of agents and 
brokers. In still other instances, Insurance Department -examiners 
or auditors will find areas that justify study when they examine 
companies or review their annual or quarterly statements filed with 
the Department. 

The primary objective of the Legal Division is the 
protection of all insurance consumers in the Commonwealth of 


Pennsylvania. - A basic tenet is that whenever the law provides 


a penalty for a violation, some penalty will be imposed, whether 


chs 


or not the violation was intentional. Where the Department finds 
actual intent, the penalty in question is much more severe. The 
results of the Legal Division's activity indicate that the con- 
templation of a penalty for violating the insurance laws and 
regulations has in fact resulted in more careful compliance with 
those laws and regulations by companies and agents. Another 
significant finding is the distressing fact that industry control 
and supervision over its insurance activities is frequently lax 
or inadequate. Thus, an additional objective of the Legal Division 
is to encourage the industry to keep its house in order by making 
it clear that the Department will deal promptly and firmly with 
all violators, without exception. Finally, these activities in 
“the public interest are characterized by a conscious effort to 


assure that all violators are dealt with fairly and equitably. 


BUREAU OF REGULATIONS OF RATES AND POLICIES 


The Bureau continued to expand the purview of its rate 
and policy review/approval regulatory function. 

Continuing emphasis was placed upon the readability of 
insurance policies. Contributions were made in drafting example 
alternate forms of more readable automobile policies and promul- 
gation of proposed guidelines for use by insurers in rewriting 
such policies. 

New submissions of forms continued to be disapproved on 
the basis of sex discrimination; preparation was made for with- 
drawal of previously approved forms containing elements of sex 
discrimination, and contingency plans were made regarding the 
potential effects of expected Attorney General's opinion on 
maternity benefits and unisex rating may have. 

The functioning and efficiency of the Bureau was increased 
by transfer of its Workmen's Compensation Section from Philadelphia 
to the main Bureau and Departmental offices in Harrisburg. 

Members of the Bureau served on various committees and 
subcommittees of the National Association of Insurance Commissioners. 
Members thus contributed to inter-state uniformity of regulation and 
gained insight into regulatory policies and procedures of 
other regulatory agencies. 

There was continuing increased activity in the relatively 
new area of health maintenance organizations with both proprietary 
and non-profit HMO's becoming operational. 

The Energy Crisis, Phase IV, which included a moratorium 
on auto rate increases and new beneift laws for coal mine black 


lung disease caused the Bureau substantial and unusual work 
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load problems. However, the Bureau Staff did not increase -- 
but rather decreased by three positions; including one technical. 
In the foreseeable future, variable life laws, additional 
improvements in Workmen's Compensation Benefits, perhaps even a 
form of national health care and pre-paid legal plans constitute 
new and demanding challenges upon our Staff. 
Importantly, in its staffing of positions, the emphasis 
on (and placement of) women and college graduates with little or 
no insurance background, the Bureau has found that such employees, 
together with highly experienced personnel, contribute substantially 
to an effective and modern approach to insurance regulation. 
The Bureau Staff worked with the Legal Staff on hearings 
fay Blue Cross and Blue Shield, malpractice insurance, automobile 
rate filings, accident and health advertising and credit life 


and credit accident and health. form filings. 
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POLICIES, ENDORSEMENTS AND RELATED FORMS . 


Approved 
Approved With Revision Disapproved 
Life 2,443 1,078 4.238 
Accident and Health 1,793 868 2,681 
Credit Life and Accident 
and Health 382 30 1,193 
Casualty (including Auto) 4,142 606 310 
Fire and Allied Lines 666 142 62 
Multi-Line (including 
Homeowners ) 37:16 248 . 46 
Workmen's Compensation 182 5 6 
13,324 2,9//7 8,536 


TOTAL 24,837 
RATES, RULES AND RATING PLANS 


Accident and Health 239 0 102 
Credit Life and Accident 
and Health 47 0 16 
Casualty (including Auto) 1,179 216 110 
Fire and Allied Lines 292 81 27 
Multi-Line (including 
Homeowners ) 364 92 Ze 
Title 3 - 7 
Non-Profit ae 4 6 
Workmen's Compensation Tt 1 - 
*Consent to Rates 16,656 2,091 
18,813 3904 2,381 


TOTAL 21,588 


*Consent to Rates, unlike other rates, are individual filings which 
when filed are by Statute deemed to meet the requirements of the 


Rate Regulatory Acts, unless and until, after review, they are 
disapproved. 
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DIVISTON OF REGULATION OF COMPANIES 


This Division's primary mission is to protect policy- 
holders by requiring that all insurance companies operating in 
Pennsylvania maintain financial strength and stability. 

The Division of Regulation of Companies supervises the 
formation of Pennsylvania insurance companies, associations and 
exchanges, and the licensing of such insurers from other states 
and foreign countries to transact insurance business in Pennsylvania. 
This Division oversees incorporation of new insurance companies, 
amendments to corporate charters, licenses, mergers, consolidations 
of insurance companies, reinsurance contracts, sales of insurance 
companies, transfers of assets, and review of management contracts. 
This Division analyzes and audits the annual statements which are 
filed with the Insurance Department by all insurers authorized to 
do business in Pennsylvania. This Division is also responsible for 
issuing Certificates of Deposit, Compl tance, Valuation and Certificates 
of Records. For these and other services rendered a fee is 


assessed and collected. 


Bureau of Licensing 


The Company Licensing Bureau licenses about twenty-five 
additional foreign companies annually. The Company Audit Unit 
audits the annual statements of insurance companies. This audit includes 
the verfication of the companies’ compliance with the insurance 
laws. With 1,110 companies licensed, some of whom are required to 
file quarterly reports, it is estimated that this Unit will audit 


and analyze 1,400 financial statements this year. 


ante 


Bureau of Licensing 


Insurance Companies Admitted 


LO 3 


CASUALTY COMPANIES 


AMICA Mutual Insurance Company 
Providence, Rhode Island 


The Family Medical Care Insurance Company 


Elkins Park, Pennsylvania 


General Reinsurance Corporation 


Wilmington, Delaware 


Leatherby Insurance Company 
New York, New York 


Prudential Property and Casualty 


Insurance Company 
Chicago, Illinois 
FIRE COMPANIES 


Hanover Insurance Company 
Manchester, New Hampshire 


The Home Insurance Company 
Manchester, New Hampshire 


Switzerland General Insurance 
Corporation of New York 
Tarrytown, New York 


LIFE COMPANIES 


Durham Life Insurance Company 
Raleigh, North Carolina 


' El Insurance Company 
Richmond, Virginia 


Gamble Alden Life Insurance Company 


Minneapolis, Minnesota 


DATE OF ADMISSION 
January 1, 1973 


November 13, 1973 
November 19, 1973 


December 19, 1973 


December 3, 1973 


January 1, 1973 


July 1, 1973 


October 4, 1973 
December 20, 1973 


December 19, 1973 


December 31, 1973 


siz. 


TITLE COMPANIES 


The Security Title Guarantee 
Corporation of Baltimore 


Southwest Title Insurance Company 
Dallas, Texas 
BENEFICIAL ASSOCIATIONS 


Mennonite Mutual Aid Association 
Goshen, Indiana 
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DATE OF ADMISSION 
October 2, 1973 


October 30, 1973 


October 3, 1973 


Bureau of Examinations 


The Bureau of Examinations is responsible for visiting 
at least once annually during the first five years of existence 
every domestic insurance company, association and exchange. 

The purpose of examination by the Bureau of Examinations 
of any company, association or exchange is to ascertain its 
financial condition and its ability to fulfill its obligations, 
whether it has complied with the provisions of the law, and any 
other facts relating to its business methods and management, 
and the equity of its plans and its dealings with its policyholders. 

After the first five years of its existence, the statutes 
require examinaticns of domestic fire, casualty, title and life 
insurance companies at least once every four years (or oftener 
if it is deemed necessary). 

Fraternal benefit societies and beneficial societies 
must, by statute, be examined at least once every three years. 

Non-profit plans such as Blue Cross, Blue Shield and 
non-profit health service plans are subject by statute to 
examination not less frequently than once in every three years. 

Rating bureaus are subject by statute to examination at 
least once every five years. 

In addition to the above, this, Department is required by 
statute to examine the State Workmen's Insurance Fund at least 
once every three years and the Coal and Clay Mine Subsidence 
Insurance Fund at least once each year. 

In addition to the insurance companies themselves, the 
examination often requires examination of related agencies, 
management companies and holding companies. These examinations 
are made in conjunction with the examination of the insurance company. 
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In addition to examination of domestic companies, the 
Insurance Commissioner also has the right to examine any company 
chartered in another state but licensed to sell insurance in 
Pennsylvania. Rather than each state send a crew of examiners 
to participate in the examination of all foreign companies, 
and to minimize duplication of examinations, there is a program 
under the auspices of the National Association of Insurance 
Commissioners whereby when a domiciliary state decides that an 
insurance company within its jurisdiction is subject to association 
examination (decided by volume premium writings of company in 
other states) the domiciliary state through the offices of the 
National Association of Insurance Commissioners invites represen- 
‘tatives of other states to participate in the examination. This 
procedure generally satisfies the statutory requirements of 
each state in which the company does business. Through this 
method, the Pennsylvania Insurance Department has the opportunity 
of looking into the interests of Pennsylvania policyholders 
who are insured in companies domiciled outside of Pennsylvania. 

After each examination, a detailed report is prepared of 
the findings and submitted to the company, which is given thirty 
days to file objections. In event of objections being filed, 

a hearing is held before the report is made a public document. 
These reports are available for review in the Harrisburg and 
Philadelphia offices of the Insurance Department. 

Each year there are an average of 200 examinations con- 
ducted covering regular examinations, holding companies, exclusive 
agent or manager, or special examinations. 


Expenses, including per diem and subsistence, incurred by 


ibe 


examiners on examinations of insurance companies are billed to 
the companies and reimbursements are made by the companies 
directly to the General Fund of the Commonwealth. 

Presently there are 352 domestic insurance companies 
subject to examination. In addition, there are agencies and 
a growing number of holding companies that must also be examined 
in conjunction with the insurance companies. 

There are 41 employees in the Bureau of Examinations, ~ 


of which 33 are field examiners. 
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Bureau of Examinations 


Examinations Made July 1, 1973 to June 30, 1974 


STOCK FIRE COMPANIES: 


Examinations Started Prior 
Examinations Started After 


MUTUAL FIRE COMPANIES: 


Examinations Started Prior 
Examinations Started After 


LIFE COMPANIES: 


Examinations Started Prior 
Examinations Started After 


FRATERNAL SOCIETIES: 


Examinations Started Prior 
Examinations Started After 


CASUALTY COMPANIES: 


Examinations Started Prior 
Examinations Started After 


to July 
Jury ay 


to July 
JULYSE, 


to July 
July l, 


to July 
July l, 


to July 
July l, 


NON-PROFIT HOSPITAL CORPORATIONS: 


Examinations Started Prior 
Examinations Started After 


TITLE COMPANIES: 


to July 
July 1, 


Examinations 
Examinations 


EXCHANGES : 


Examinations 
Examinations 


BURIALS: 


Examinations 
Examinations 


AGENCIES AND 


Examinations 
Examinations 


Started 
Started 


Started 
Started 


Started 
Started 


HOLDING 


Started 
Started 


Prior 
After 


to July 
July i, 


Prior 
After 


to July 
July 1, 


Prior 
After 


to July 
suly. 1. 


COMPANIES: 


Prior to July 
After July 1, 
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Life Actuarial Section 


The Life Actuarial Section of this Division: 


(a) 


Verifies the aggregate reserve for life insurance 
policies and prepares a Certificate of Reserve 
Valuation for the Commissioner's certification. 
Verifies "Additional Reserve" for Noncancel lable 

and Guaranteed Renewable Health and Accident policies. 
Caluclates amount of fee for valuation of life 
policies in accordance with Section 211 of The 
Insurance Depaniment Act. 

Assists in that portion of examinations of life 
insurance that relates to reserve for life 

insurance and ancillary benefits. 

Prepares copy for report of examination relating 

to aggregate reserve for life insurance and 
additional reserve for noncancellable and guaranteed 
renewable health and accident policies. 

Calculates amount of fee payable for valuation of 
life policies in accordance with Section 211 of 


The Insurance Department Act. 


Each domestic life insurance company is required to file, 


each year, with the Insurance Department a Valuation Report 

showing complete detail and supporting records substantiating 

each item of the aggregate of the reserves. These reports are 

used to make reasonability test check and verification for perparation 


of the Certificate of Reserve Valuation. 


For each life company under examination, an indepth analysis 


of these reports is performed and visits are made to the company's 
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office for test checking of the source and method of preparing 
the valuation report. 

Based upon the report and the additional analyses, write- 
up copy is prepared for the examination report. 

Throughout the year an indepth analysis is made for those 
companies not currently under examination. 

Prior to June 30th of each year, the valuation fee is 
calculated and respective detail sent to the proper authority 
for preparation of the invoices. 

For the calendar year 1973, 62 Certificate of Reserve Valuation 
were prepared for the Commissioner's certification; 42 valuation 
reports were indepth-checked, and 30 examination write-ups were 
prepared. 

The valuation fee billable in 1974 for December 31, 1973 
valuations exceeded $434,000.00 which is payable into the General 
Fund of the Commonwealth. 

Other important functions of this Diviston are the annual 
examination and audit of the Coal and Clay Mine Subsidence Fund, 
Insurance Placement Facility of Pennsylvania and State Workmen's 


Compensation Fund. 
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Agents and Brokers Section 


For the protection of the public, the Division of Agents 
and Brokers conducts written examinations in nine centers in the 
Commonwealth of Pennsylvania to ascertain the qualifications of 
all insurance agents, brokers, public adjusters, surplus line 
agents and title insurance agents. There are presently fifteen 
separate lines of insurance for which examinations are given. 
There are approximately 29,300 examinations given in the fiscal 


year 1973 to 1974. 
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LIQUIDATION DIVISION 


Whenever the business of any insurance company has been 
Suspended by the Insurance Commissioner in accordance with law, 
the Commissioner may, after petition to and order of the court, 
be directed to liquidate the business of the suspended company. 
The Insurance Commissioner as liquidator, has the duty to convert 
the assets of the company into money, file a complete account 
with the court, and upon confirmation of the account distribute 
all assets to the creditors, policyholders or stockholders who 
are entitled to such funds. 

The Liquidation Division, in order to convert the assets 
of the dissolved company, must collect outstanding agents' balances, 
Subrogation claims due the company, research and analyze reinsurance 
agreements and negotiate with reinsurers for collections due. In 
the case of assessable insurance companies, the liquidator must 
calculate assessment eave petition the court for an assessment 
order and collect assessments from those policyholders who are 
within the assessment area. A recent decision of the Pennsylvania 
Supreme Court requiring the liquidator to be strictly bound by 
all policy provisions of the dissolved company precludes such 
assessment actions for some dissolved companies currently in 
liquidation. 

All claims submitted to the Liquidation Division within 
the period of time designated by order of the court must be 
evaluated by the Division, notices sent to claimants and exceptions 
or acceptions recorded and filed prior to order for distribution. 

The Division develops and initiates appropriate 


actions to enforce collection of assets. The Legal Section 
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advises the Liquidator on all legal matters involving the dissolution 
and liquidation of defunct companies. This Section represents the 
Liquidator in the presentation of the various stages of liquidation 
to the Court and in Masters hearings when required. 

The Director of Liquidations acts as agent for the Statutory 
Liquidator in all matters relating to liquidation and dissolution 
of companies. 

The Division has developed data processing plans and 
procedures which facilitate the processing of assessments, 


billings, financial records and distributions. 
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LIQUIDATION DIVISION 
STATUS QF COMPANIES 


Companies Being Prepared for Discharge 


Company 


Colonial Mutual Fire 
Insurance Company 


Home Mutual Casualty 
Company 


Municipal Mutual 
Insurance Company 


Springfield Mutual 
Insurance Company 


Sylvania Mutual 
Insurance Company 


Wilton Mutual Fire 
Insurance Company 


Wissahickon Mutual 
Casualty Company 


Companies 


Colonial Mutual 
Casualty Company 


Keystone Mutual 
Casualty Company 


Lawn Mutual Insurance 


Company 


Date of 


Dissolution 


l2/ TE/'S3 


02/05/68 


01/05/66 


12/05/62 


05/26/67 


06/28/66 


05/11/66 


12/11/7532 


06/26/47 


04/19/65 


Present Status 
Plan to discharge subsequent 
to distribution of Colonial 
Mutual Casualty Company 
which owes this company money. 


Discharge as soon as possible 
consistent with work schedule. 
See Home Mutual Casualty Company. 
See Home Mutual Casualty Company. 
See Home Mutual Casualty Company. 


See Home Mutual Casualty Company. 


See Home Mutual Casualty Company. 


in Process of Distribution 


Distribution made 05/13/74. 
Plan to petition for discharge 
as soon as possible. 


Prior distributions of approx- 
imately $5,000,000. To date, 
have relocated over 1,000 
claimants and made distribution. 
Plan to continue relocation 
efforts until it becomes un- 
economical. Plan to petition 
for discharge on completion of 
distribution. 


In preparation for distribution. 


Will prepare for distribution 
and discharge as soon as possible. 
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Date of 


Company Dissolution Present Status 
Reliable Mutual 09/07/66 Distribution made 02/15/74. 
Insurance Company In preparation of petition 


for discharge. 


Tri-State Mutual 02/18/66 Preparation for distribution. 
Insurance Company 


Companies in Litigation 


Bankers Allied Mutual 02/08/67 This company has been in pro- 

Insurance Company longed litigation. It appears 
that except for possible re- 
covery of $250,000 restitution 
directed by Franklin County 
Court and reinsurance negotiations 
we will be able to process for 
distribution and discharge 1974- 
75 fiscal year. 


Bankers and Tele- 03/30/67 There remains an Ancillary 
phone Employees Receivership in Georgia and an 
Insurance Company Ancillary Receivership in Maryland. 


These Receiverships are in 

process of distribution to Ancillary 
claimants. Negotiations are in 
process on reinsurance recoveries. 


Empire Mutual 01/31/64 Will prepare for discharge as 
Insurance Company © soon as possible. 
Assessable Companies in Process of Collection 


Bankers Mutua] 08/03/56 Will prepare for discharge as 
Fire Insurance Company soon as possible. 


Companies Put In Dissolution 


Huntingdon Cash Deposit 11/27/73 
Mutual Fire Insurance 
Company 


Union Mutual Life 02/20/74 


Accident and Health 
Insurance Company 


Granite Mutual 06/26/74 
Insurance Company 


296 


Companies Discharged 


Date of Date of 
Company Dissolution Discharge 
Commonwealth Mutual Insurance 02/28/64 06/20/74 
Delaware Valley Mutual 02/19/65 07/30/73 
Casualty 
Enterprise Mutual Fire 09/20/52 1 by AN AY 
Insurance 
Palmyra General Insurance 02/18/66 02/20/74 
Philadelphia Mutual 04/20/70 05/23/74 
Insurance 
Valley Forge Mutual 11/22/57 06/05/74 
Insurance 
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RECEIPTS AND EXPENDITURES 
OF 
PENNSYLVANIA INSURANCE DEPARTMENT 


Receipts of the Insurance Department 


and Remitted to the General Fund 7-1-7232 to 6-30-74 
Agents Licenses $1,001,702.50 
Brokers Licenses 178,983.00 
Examination Fees and Expenses 401,235.56 
Valuing of Policies Fees 376,045.77 
Miscellaneous Fees 102,624.17 
Miscellaneous Licenses 45,743.00 
Examination of Agents and Brokers 236,517.00 

TOTAL $2,342,851.00 


Expenses of the Insurance Department 


Salaries 3,466 ,418.00 
Civil Service Commission Services 9,962.00 
Contracted Repairs 36.00 
Classification and Pay Services 878.00 
Data Processing Services TZ 12) 0G 
Consultant Fees 25.00 
Specialized Services 121,975.00 
Legal Fees 15,268.00 
Special Conference Expenses 1,633.00 
Contracted Personnel Services 10,460.00 
Printing 37 5420.00 
Postage 30 337400 
Freight Charges 700.00 
Telephone and Telegraph 52,495.00 
Travel 119,484.00 
Subscriptions be, 312200 
Membership Dues 20,043.00 
Insurance, Surety and Fidelity Bonds 195.00 
Motorized Equipment Supplies P;69), 00 
Motorized Equipment Repairs 106.00 
Contracted Maintenance Service --Office Equipment 12,757.00 
Rental of Real Estate 6,582.00 
Rental of EDP Equipment 21,102.00 
Motorized Equipment Rentals ; 3,020, 00 
Other Equipment Rentals 41,030.00 
Laboratory -- Supplies -0- 
Housekeeping Supplies -0- 
Office Supplies 20,627.00 
Educational Supplies 9.00 
Maintenance Materials and Supplies 1,163.00 
Other Services, Supplies, and Miscellaneous 54,633.00 
Equipment and Machinery 2,284.00 
Furniture and Furnishings 16,480.00 
TOTAL $4 092,754.00 
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Bureau of Research and Statistics 
Pennsylvania Department of Revenue 
August 8, 1974 


INSURANCE PREMIUMS TAX 
Coj lected by the Department of Revenue 


For the Period 
"July 1, 1973 thru June 30, 1974 


source of Tax Amount 
Domestic Casualty $ 1,011,669.69 
Domestic Fire 1,254 681.70 
Domestic Marine 46,990.88 
Unauthorized Insurance Dye oge0o L/ 
Life and Previously Exempt Lines 584,560.68 
Excess Insurance Brokers SO0.v00,d2 —L/ 
Foreign Life 5,911,491.08 
- Foreign Casualty 1,341,738.10 
Foreign Excess Fire 595,399.16 
Foreign Marine 40,577.54 
Foreign Fire 169 21oy 2.06.50 
(Payable to Cities, Boroughs & Townships) 
Foreign Casualty 19,207, 1c. fc 
(Payable to Police Pension) 
Accelerated Insurance Premiuns Tax- 4 379,186.50 
Domestic Life 
Accelerated Insurance Premiums Tax- 32;013,100.44 
Foreign Life 
Domestic Casualty - Accelerated A 3053 520ac0 
Domestic Fire - Accelerated 3,647 ,380.85 
Title Insurance 39,304.17 
Title Insurance - Accelerated 22,473.69 
TOTAL 83,094,717 .02 


1/ The Insurance Premiums Taxes collected for Unauthorized Insurance 
and Surplus Lines Agents are the result of reclassification 
and adjustments to the amounts originally reported in the 
"Department of Revenue - Report of Revenues and Receipts" which 
were $155,605.47 and $210,059.55 respectively. 
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